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Galalar grows in size and

con�dence 

DIATREME Resources has outlined its maiden indicated resource

for its Galalar silica project in Far North Queensland at 21.5

million tonnes grading better than 99% silicon dioxide, while

increasing the total resource to 30.2Mt at >99% SiO2 with the

addition of the West Nob Point deposit.

Galalar continues to grow.
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It is the second major resource increase since it delivered its maiden indicated

and inferred resource of 21.6Mt in August, and follows a 22% increase to 26.4Mt

last month. 

 

Given the resource remains open to the north and east, it has an exploration

target of between 210Mt-2.1Bt for the wider Galalar, and the project is near the

world's largest silica sand mine at Cape Flattery, Diatreme believes there is not

only room to grow, but that there is an increasingly likely chance that Galalar will

quickly become a supplier of premium quality silica to global markets.

 

Bulk testing has shown the silica sand can be produced to levels suitable for

solar panels and other high-tech applications, with recoveries of around 79%

from raw sand.

 

There is also the potential for secondary, high-value heavy mineral sands that is

yet to be investigated.

 

Forecasts show the global market for silica sands is growing around 7.2% per

annum and could reach US$10 billion by 2022.
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The company is now completing a scoping study, and believes mining will be

straightforward given there is a limited need to remove any overburden.

 

It expects to �nalise that the scoping work by mid-year and is looking at an initial

300,000-500,000tpa stage one operation, with potential to rise to 1Mtpa.

 

Discussions with potential o�take customers in Asia continue, and it hopes to

formalise an agreement within the next 2-3 months.

 

Diatreme recently raised A$1.5 million via a placement at 1.1c, with its shares

trading steady at 1.2c this morning, capitalising the company at $17 million. It

has traded between 1-2.9c over the past year, peaking in September.
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